Chapter 16 
Review Questions 

1. Bond Characteristics. What is a bond? What is a bond’s par value? What are coupon payments, and how often are they normally paid? What happens when investors buy a bond below par value? When should you consider investing in bonds?
2. Call Feature. What is a call feature on a bond? How will a call feature affect investor interest in purchasing the bond?
3. Convertible Bond. What is a convertible bond? How does a bond’s convertibility feature affect its return? How does a convertible feature affect investor interest in purchasing the bond?
4. Yield to Maturity. What is a bond’s yield to maturity? How does the price paid for a bond affect its yield to maturity?



Chapter 17 
Review Questions 

1. Categories of Mutual Funds. What are mutual funds? What two broad categories of mutual funds exist and how are they different? Do investors select the securities the mutual fund invests in?
2. Investing in Mutual Funds. List three reasons for investing in mutual funds.
3. NAV. What is a mutual fund’s net asset value (NAV)? How is the NAV calculated and reported?
4. Open-End Funds. What is an open-end mutual fund? What types of companies usually manage open-end funds? Describe how these funds work on a day-to-day basis.
12. Bond Fund Expenses. Why are some U.S. investors attracted to international and global bond funds? What risk is associated with these funds that investors are not subject to when investing strictly in U.S. bond funds? Discuss the expenses associated with international and global bond funds relative to domestic bond funds.


             14. Types of ETFs. List and briefly describe the different types of ETFs.





Chapter 19 
Review Questions 


1. Social Security. How does Social Security fit into retirement planning? How does an individual qualify for Social Security benefits? When do you receive benefits?

3.  Retirement Benefits. How are the retirement benefits under Social Security calculated? Describe some factors that affect the amount of your benefits.

8. Retirement Planning Decisions. Briefly discuss the key retirement planning decisions an individual must make.

14. ESOPs. Discuss employee stock ownership plans (ESOPs).

19. Annuities. What is an annuity? What is the difference between a fixed annuity and a variable annuity? What is the main disadvantage of annuities?


Chapter 21 
Review Questions 

2. Role of Budgeting. How does budgeting fit into your financial plan? How is your financial plan affected by your spending? What is the budgeting trade-off?

4. Role of Managing Liquidity. Discuss how managing liquidity fits into your financial plan. What is the liquidity trade-off?

6.Protecting Your Assets and Income. How can you protect your assets and income? What is the insurance trade-off?

8. Retirement Planning. What is the retirement account trade-off?

10. Change in Financial Position. What do you think happens to your budget when your financial position changes?

12. Financial Decision. In the previous question, you decide to pay off the car loan and invest the difference. Now you no longer have a $350 per month car payment. Suggest some ways you might use these additional funds.

